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Type Ownership Degree of Influence Accounting Treatment
) Held-to—maturity,
Investment in .
) ) less than o ) available—for-sale,
financial No significant influence )
20% held-for trading,
assets

or designated at fair value

Investment in

20%-50%

Significant influence

Equity method

associates
Business More than o
. . Control Acquisition Method
combinations 50%
IFRS: Proportionate consolidation
Joint venture 50%/50% Shared control preferred;

U. S. GAAP: Equity method
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. Held-for . Held-to—maturi
Calculation . Available—-for-sale
trading ty
Purchase .
) Given
price
) . Balance
Fair value Given Balance sheet value
sheet value
recognized . . recognized in
Interest Purchase ) recognized in Income
) in Income Income
revenue price*Market rate statement
statement statement
coupon face value*coupon
payment rate
Amortized Interest
discount/p | revenue—coupon
remium payment
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) Purchase Price+
Amortized ] Balance sheet
Amortized
cost . . value
discount/premium
IFRS: recognized in Equity;
. Fair recognized | U.S.GAAP: reported in
Unrealized . ) , ]
. value—Amortized in Income stockholders’ equity as a
ain
& Cost statement component of other
comprehensive income

* =, Equity Method,

LR

Proportionate Consolidation Method Al Acquisition Method 2 [a]ff] LL4%

Z=.A Balance Sheet

Rrp P AR 5 R NI EUE, SRR T 6 N IR IR, S 378 S*ownership rate.

Equity Method

Proportionate
Consolidation

Acquisition Method

Current asset

P-Investment in S

P+S,—Investment

in S

P+S—-Investment in S

Investment in S

Investment in S

Other asset

p

P+5,

P+S

P+S,—Investment

Total P . P+S-Investment in S
in S
Current
S p P+S, P+S
Liability
Long—term Debt P P+S, P+S
: . Equity of S*(1-ownership
Minority .
rate)=equity of S-Investment
Interest .
in S
Common stock P P P
Retained earning | P p P
Total P P+S—-Investment in S
* = .B Income
Statement
Proportionate
Equity Method P . . Acquisition Method
Consolidation
Revenue P P+S, P+S
Expenses P P+S, P+S
Operating income | P P+S, P+S
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Equity in income | net income of

of S S*ownership rate
Minority —-net income of S
interest (1-ownership rate)

Net Income
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